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Mmt «ggr«S8lv«si«s8 on the part of the ^^roncb nnil in- 
er8888S Gstisumm aid to tho Vi«t Miah higbiiglit tlio Iiidoolilaa 


allitary picturo, liOtost reports on the French op«r»ti©a at 
l 4 kng: 8 on indicate that perhaps 5,^00 tons of eater lei eere 
destroyed at this sajor ©apply center, only 10 miles from 


the China herder, A thoosand brand new Skoda aatoeatic 
rifles eere seiaed. The fiet Mlnh apperently was caaght 
eoapletely off balance and offered aegllgible opposition. 

This operation'^ a psyctologlcal impact on both flet 
11^ and French eill probably oeorshadoe its strategic 
•ignificanoe. la Farls it eill at least temporarily 


leseen the preseurf against continalng the French effort 
Md bring i^ed sepport for Cenernl Hnvarre*s plan to 
carry the ear into Tiet Xinh territory. 


China is delivering 
mpvards of 1,000 tone of supplies a month, as ccmpared 
with the prevlowa eoothly average of 300 tons in 1052, 


Although this increase may be a temporary one, transport 
improvements on both sides of the herder suggest that an 


augmented program may be maintained. 

There are as yet no indications of the Viet Klnb*s 

setums plana. 

the enemy has four alternatives; (1) a 
•sseive attack on the Tonkin delta} (2) a renesal of last 
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spring's offensive in Laos; (3) an attack against the one 
remaining French strongpoint in northvestern Tonkin— Laichau— 
in order to extend and consolidate gains of last fall in that 
area; aad» <4) an attack against important French coastal 
installations in the fltte~Tourane area of Central Vietnam. 

The amtxtud two of these alternatives mould have little 
of the strategic significance of the first two. 

Heanwhile we have a report that the Viet Mlnfa commander- 
in-chief is in Central Annas on an inspection tour prepara- 
tory to opening a eaapaign there. The French also fear the 
Viet Minh might stable a surprise attack on Luang Prabasg 
In Laos. Most of the defensive units moved there last 
spring have been returned to the delta or ®>ved to positions 
farther south. 

The relationship between France and the Associated States 
will be renegotiated followii^ the French 3 July policy de- 
claration. That declaration, however, evaded the basic 
issue of whether the As^eiated States have the right to 
withdraw from the French Union. Uncertainty regarding 
French intentions continues ai^ng the Indk>chinese and still 
inhibits the fight against the Viet Mlnh. The Cambodian 
government answered the 3 July note with sixty specific 
demands which in effect asked that Prance transfer all re- 
maining powers and services in advance of negotiations. 
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Til# Tlfftnuwmffw fl^veraamat has been outvardljr eoaelllatorjr 
i» sbfloiisijr waitiaf to profit hj a»r coacoaaioa® ooa 
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